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May 11, 2005

Honorable William H. Donaldson
Chairman

Securities and Exchange Commission
450 Fifth Street, N.W.

Washington, DC 20549

RE: SEC Docket 70-10254

Dear Chairman Donaldson:

: The Pubhc Ut1]1t1es Commlss1on of Oth (PUCO) understands that Cmergy Corp
and The Cincinnati-Gas & Electric Company (CG&E) filed a Declaration on Form U-1 as
amended. (Application) with The Securities and Exchange Commission (SEC) in docket
70-10254. It is the Commission’s understandmg that the Application requests SEC
authorization for CG&E to transfer at net book value its interest in certain electric
generation facilities, namely East Bend, Miami Fort 6 and Woodsdale (Generation
Assets), to its affiliate The Umon nght Heat and Power, Company (ULH&P). The
PUCO is, also aware that the, Oh1o Consumers Counsel subrmtted a Motlon to Intervene
and Protest and in the Alternauve Motlon fo,r Heanngnn th1s caSe G
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CG&E 8, generatlon assets requlred to serve UHL&P were not 1ncluded 1n
CG&E s révenue requ1rements dunng the time that the State of Ohio was under cost
based rate making. Generating plant to serve UHIL.&P was allocated out of the revenue
requirements because the service was provided under a non-jurisdictional wholesale
¢ontract. , This is: all disclosed jn CG&E’s la,st retail base rate case, 92-1464-EL-AIR.
The Ohio ratepayers have not contnbuted any funds for generation assets requ1red to
serve the ULH&P Joad. On, Januar 1,,2001 the. State of Ohlo deregulated the price for
generatlon Generatron serylee 1n Oth W11L now be prov1ded at_a market price.
Transfemng these assets to serve the ULH&P load w1ll not have a matenal affect on
retail market rates because 1t does not affect the regional market for electrlcuy B

Durmg CG&E’ Rate Stablhzatlon Plan (RSP) proceedmg before the PU(,O
C ase No. 03- 93-EL ATA the transfer was raised by the pames to the case.. C(J&E
questlonmg durmg the proceedmg regardmg the transfer In the September 29, 2004
Order issued by the PUCO in the RSP casé, the PUCO recognized that CG&E would
transfer the Generating Assets to ULH&P.
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If you require additional information, please feel free to contact me.

incerely, (

-~

Alan R. Schriber
Chairman
Public Utilities Commission of Ohio

Cc:  Meyer Eisenberg (Acting Director) Division of Investment Management
David Smith, Associate Director Division of Investment Management
Catherine A. Fisher, Assistant Director Division of Investment Management
Robert P. Wason, Chief Financial Analyst Division of Investment Management
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